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REE: (A) STATE 207588 (B) NEW DELHI 12659 

1 . WE WOULD BE PREPARED TO REVIVE THE ISSUE OF A 
DOUBLE TAXATION TREATY IF THE DEPARTMENT BELIEVES 
IT WOULD BE IN OUR INTEREST TO DO SO. AS WE RECALL, 

THIS WAS OUR IDEA IN THE FIRST PLACE. WHEN WE 
CONSIDERED IT FURTHER, WE TURNED UP SOME QUESTIONS 
WHICH THE DEPARTMENT MAY WANT TO CONSIDER IN DECIDING 
WHETHER TO GO AHEAD. THERE IS NOT MUCH AMERICAN 
INCOME BEING GENERATED IN INDIA AND WE ARE NOT SURE 
THAT SOME OF THE TAX PROBLEMS ENCOUNTERED ARE AMENABLE 
TO SOLUTION THROUGH AN INCOME TAX CONVENTION. AMERICAN 
TAXPAYERS CAN ALREADY CREDIT INDIAN INCOME TAXES IN 
ABOUT THE SAME WAY THEY COULD IE THERE WERE A CONVENTION. 
SINCE THERE ARE FAR MORE INDIANS WITH US SOURCE INCOME 
THAN THERE ARE AMERICANS WITH INDIAN SOURCE INCOME, 

THE ADVANTAGE OE THE EXCHANGE OF INFORMATION PRO- 
VISIONS OF THE CONVENTION MIGHT LIE MORE WITH THE 
INDIANS, BUT AS EAR AS WE KNOW, THE INDIANS AREN'T 
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BECAME CLEAR WE COULD NOT INCLUDE AN INVESTMENT 
CREDIT IN ONE. 

2. THERE MAY WELL BE MORE TO THIS THAN WE ARE AWARE 
OE HERE, HOWEVER, AND WE ARE CERTAINLY NOT AVERSE TO 
ADDING INDIA TO TREASURY'S WAITING LIST EOR NEGOTIATION 
OE A TAX TREATY IE WASHINGTON PERCEIVES ADVANTAGES. 
SCHNEIDER 
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